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LETTERS

Holiday Notice

On account of the Diwali holidays there 
will be no issue dated November 9, 2013.
The next issue dated November 16 will be 
published on November 9. 
EPW wishes its readers a happy and 
peaceful Diwali/Deepavali.

Ever since the fi rst issue in 1966,
EPW has been India’s premier journal for
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Hyderabad Revenues 
and Costs

G Gangadhara Rao’s “Hyderabad and 
the Bifurcation of Andhra Pradesh” 

(EPW, 19 October 2013) presents interest-
ing data on the implications of the crea-
tion of Telangana for the revenues of the 
new Andhra Pradesh (AP). The problem 
is that the data is published district-wise. 
The author has compounded this problem 
by adding the revenues of Rangareddy 
district to Hyderabad district which pro-
duces a total revenue fi gure of Rs 37,556 
crore for 2012-13. 

First, the extent of Hyderabad city 
has to be defi ned. The revenue district 
of Hyderabad is 217 square kilometres 
(sqkm), the Greater Hyderabad Municipal 
Corporation (GHMC) 626 sqkm, the 
Hyderabad Urban Development Authority 
(HUDA) 1,348 sqkm and the Hyderabad 
Metropolitan Development Authority 
(HMDA) a massive 7,073 sqkm. One selects 
what one likes. But the revenue fi gures 
presented are for the revenue district 
and more or less cover the GHMC. 

Most of the state’s own tax revenue 
(such as sales taxes, stamp duties, trans-
port tax, excise, mineral royalties) is 
based on location and for Hyderabad 
amounted in 2012-13 to Rs 11,730 crore 
out of the state total of Rs 51,441 crore. 
However sales taxes are based on location 
of the registered offi ces of the payer. By 
virtue of Hyderabad being the capital of 
the state, many manufacturers/distribu-
tors have registered their offi ces and are 
paying sales tax for their statewide sales 
to the Hyderabad division of the commer-
cial tax department. These division-wise 
fi gures for commercial taxes are availa-
ble and they indicate that in Hyderabad 
city (GHMC) the sales tax paid in 2012-13 
was Rs 8,960 crore. Of this, nearly 
Rs 3,000 crore is estimated to be the sales 
tax  paid by petroleum companies and AP 
Beverages Corporation Limited (APBCL). 
These entities pay taxes on sales in the 
entire state at Hyderabad and, as such, 
the sales to Seemandhra on division of 
the state will become interstate sales and 
attract central sales and will be trans-
ferred to the consuming state. More 
 likely, the companies and many others 

registered in Hyderabad will set up 
 offi ces in Seemandhra and pay taxes 
there. Some part of this will automati-
cally fl ow to Seemandhra.

Hyderabad city has huge costs. The 
GHMC budget for 2013-14 alone has a 
 total outlay of Rs 3,800 crore, including 
revenue expenditure of Rs 1,529 crore 
and capital expenditure of Rs 2,271 crore. 
It receives from the state government 
 assigned revenue of Rs 770 crore and now 
wants a share of the commercial taxes 
collected in its area. Hyderabad also has 
huge commitments towards improving its 
infrastructure and services. The Telangana 
state will have to make major fi nancial 
contributions to GHMC in order to just 
maintain infrastructural and service 
facilities, let alone increase them and 
improve their quality and coverage.

Hyderabad city needs 1,000 MW with a 
peak demand of 1,500 MW of power. It was 
estimated by the Srikrishna Committee 
that by 2019-20 it will need nearly 5,000 
MW! Already many areas face load-
shedding. With the division of the state it 
will take some time for the new Telangana 
grid to adjust and cope with the new situa-
tion. With a common capital, is this power 
going to be shared by residual Andhra 
Pradesh or the central government? As it 
is, the state has to enforce power restric-
tion in the hinterland to supply Hyderabad 
with what little power it provides today. 

As of now the residents in Hyderabad 
are supplied water for about two hours 
on every alternate day through 5,00,809 
connections. While the total water sup-
ply is 200 million gallons per day (mgd), 
the average supply is 162 litres per capita 
per day (lpcd) in the metro areas and 
only 91 lpcd in the surrounding munici-
palities in the GHMC area.

A huge gap is indicated between current 
supply and demand, and this is likely to 
widen by 2021 (in the maximum years 
contemplated for the common capital) 
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Web Exclusives
The following articles have been uploaded in the past week in the Web Exclusives section of 
the EPW website. They have not been published in the print edition. 
(1) Rebuilding the Post-War North  – Ahilan Kadirgamar
(2) Gujarat: Patriarchy Revisited – A Dress Code for Teachers – Nandini Manjrekar
Articles posted before 26 October 2013 remain available in the Web Exclusives section.

when the estimated demand will double 
to 400 mgd. 

The government had accorded admini-
strative sanction of Rs 1,670 crore for 
taking up the Krishna Phase-III with per-
mission to raise Rs 1,500 crore as loan 
assistance from the HUDCO with a govern-
ment guarantee and a balance of Rs 170 
crore from the state government budgetary 
provision. The project to bring Godavari 
water to the city for drinking purposes 
would be implemented in three phases. 
Phase-I with a cost of Rs 4,000 crore is 
 expected to bring 120 mgd water to the 
city. This has not been taken up yet.

Hyderabad is the destination of many 
who seek a better life. This internal migra-
tion both from the hinterland, Seemand-
hra as well as the rest of the country, will 
continue. There is no way to stop it despite 
local irritation and jealousy. A variety of 
migrants bring cheap labour, hard work, 
entrepreneurial skill, capital and a 
migrant’s drive for success.  They also re-
quire infrastructure and service. Both 
water and power are in short supply. 
There are 811 offi cially recognised slums 
housing 1.4 million persons. 

The idea that Hyderabad city is paved 
with gold is alright as far as migrants 
and real estate operators are concerned 
but in no way is Hyderabad city a net 
revenue earning government entity. In 
fact it never was. After division and the 
expected downturn in activity, it will be 
less so for the Government of Telangana. 
Hyderabad, engine of “growth”, as it is and 
may be, will remain dependent on state 
revenues for the foreseeable future.
Gautam Pingle
Hyderabad

On Central Banking 

One is inclined to endorse the views 
of Mary George on the state of the 

Reserve Bank of India (“RBI: Old and 
New”, EPW, 12 October 2013). 

There was a belief or an unwritten law 
in the past that the central bankers should 
neither be seen nor heard in the public. 
It was the late H V R Iyengar, an excep-
tionally brilliant civil offi cer and the sixth 
governor of the RBI (4th Indian governor, 
1957-62), who broke this convention and 
started periodically making public speeches 

Corrigendum
In the letter “The Rhetoric of Fear” by Mythri 
Prasad-Aleyamma (12 October 2013) there 
were two errors of fact and interpretation by 
the writer.
The two paragraphs cited from an interview of 
Usha Ramanathan that was earlier published 
in Tehelka were not answers to a question, 
“What was another important moment for 
you?” as described in the letter. The letter 
therefore misrepresents what the interviewee 
had actually said. This had been conveyed by 
the interviewee to the writer of the letter. But 
the writer’s acknowledgement of this error (in 
the paragraph beginning “I should add 
that...”) makes a further misrepresentation of 
the communication.
EPW apologises for the two errors. A corrected 
version of the letter has been published on the 
website. Ed.

expounding on central banking practices 
and policies to the benefi t of laypersons. 
From then on it was a quantum jump to the 
days of Duvvuri Subbarao who effectively 
brought the concept of central banking 
to the doorsteps of even the villagers in 
India, apart from carrying academicians, 
the media and all who were interested in 
the state of the economy, along with him. 
In retrospect, though he had to face many 
imponderables in the last two years of 
his tenure Subbarao fought valiantly to 
assert the independence of the central 
bank (not from government but of gov-
ernment) while working towards the ob-
jective of distributive growth with stability 
even though the support from the fi scal 
authorities was not apparently forth-
coming in the desired measure.

His Palkhivala memorial speech, the last 
major event before he laid down  offi ce, 
will rank as the best exposition of the art 
of the impossible of central banking and 
among the best speeches made by central 
bankers in recent times. He did not mince 
words in the exposition which in a manner 
uncovered different aspects of his per-
sonality. In short Subbarao’s governor-
ship was the best thing to happen to the 
RBI in a diffi cult time. His successors will 
have to display many sterling professional 
and statesmanship qualities to preserve 
and foster the art of new central bank-
ing bequeathed by the former governor.
A K Pat
Mumbai

NOTA Not Enough

The direction to the Election Commis-
sion (EC) to include the “None of the 

Above” (NOTA) option in electronic voting 
machines is nothing more than a consola-
tion prize to the individuals/groups cam-
paigning for a cleaner political environ-
ment in the country. The reasons are well 
illustrated by Manjari Katju in her detailed 
piece “The ‘None of the Above’ Option” 

(EPW, 19 October 2013). At most, this op-
tion guarantees the secrecy of the ballot, 
which otherwise was not ensured if a 
voter chose not to vote for any candidate 
on the list.

NOTA will remain a toothless provision 
until at least two other policies are intro-
duced. The fi rst should be the provision 
that NOTA be counted as valid votes (at 
present they are counted as invalid votes) 
and if the total number of such votes 
equals or exceeds the highest number of 
votes secured by the leading candidates 
the election be declared null and void. 
The second could be the provision of mak-
ing voting compulsory for the citizens.

Poll participation could also see a 
jump if the EC makes the polling process 
friendlier for disabled citizens. According 
to the census, over 21 million people in 
India are suffering from one or the other 
disability. There are guidelines issued by 
the EC to provide assistance/special care 
to persons with disability (or disabili-
ties). However, these only remain guide-
lines in the handbooks and are not fol-
lowed in letter and spirit.
Rohit Kumar
MPhil Candidate, Jamia Millia Islamia University, 
New Delhi 
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Contributors are requested to follow EPW's style 
sheet while preparing their articles. The style 
sheet is posted on EPW's website at 
http://www.epw.in/terms-policy/style-sheet.html. 
It will help immensely for faster processing and 
error-free editing if writers follow the recommended 
style sheet, especially with regard to citation and 
preparation of the bibliography.

Special Articles
EPW welcomes original research papers in any of the 
social sciences.
• Articles must be no more than 8,000 words, 
including notes and references. Longer articles will 
not be processed. 
• Contributions should be sent preferably by email. 
• Special articles should be accompanied by an 
abstract of a maximum of 150-200 words. 
• Papers should not have been simultaneously 
submitted for publication to another journal or 
newspaper. If the paper has appeared earlier in a 
different version, we would appreciate a copy of 
this along with the submitted paper. 
• Graphs and charts need to be prepared 
in MS Office (Word/Excel) and not in jpeg or 
other formats. 
• Receipt of articles will be immediately 
acknowledged by email. 
• Every effort is taken to complete early processing 
of the papers we receive. However, we receive 70 
articles every week and adequate time has to be 
provided for internal reading and external refereeing. 
It can therefore take up to four months for a final 

decision on whether the paper for the Special Article 
section is accepted for publication. 

• Articles accepted for publication can take up to 
six to eight months from date of acceptance to 
appear in the EPW. Papers with immediate relevance 
for policy would be considered for early publication. 
Please note that this is a matter of editorial judgment. 

Commentary
EPW invites short contributions to the ‘Commentary’ 
section on topical social, economic and political 
developments. These should ideally be between 1,000 
and 2,500 words.  
A decision on Commentary-length articles will be 
communicated within 6-8 weeks, or earlier.

Keywords
Authors are requested to list six to eight keywords 
for their articles.

Book Reviews
EPW sends out books for review. It does not normally 
accept unsolicited reviews. However, all reviews that 
are received are read with interest and unsolicited 
review on occasion is considered for publication.

Discussion
EPW encourages researchers to comment on 
articles published in EPW. Submissions should be 800 
to 1,600 words.

Letters
Readers of EPW are encouraged to comment 
(300 words) on published articles. 
All letters should have the writer’s full 
name and postal address.

General Guidelines
• Writers are requested to provide full details for 
correspondence: postal address, day-time phone 
numbers and email address.
EPW requests writers not to send revised versions 
based on stylistic changes/additions, deletions of 
references, minor changes, etc, as this poses 
challenges in processing. Revised versions will not be 
processed. When there are major developments in 
the field of study after the first submission, authors 
can send a revised version. 

Copyright
• EPW posts all published articles on its website 
and may reproduce them on CDs.
• EPW also posts all published articles on select 
databases.
• Copyright of all articles published in the Journal 
belongs to the author or to the organisation where 
the author is employed as determined by the 
author’s terms of employment.

Permission for Reproduction
• No published article or part thereof should be 
reproduced in any form without prior permission of 
the author(s). 
A soft/hard copy of the author(s)’s approval should 
be sent to EPW. 
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Subscription Rates
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Web Edition/Digital Archives
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to subscribe to the print edition. 

 India (in Rs) SAARC (in US $) Rest of the World (in US $)
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